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Improving Egyptian Industry

The Egyptian Pollution Abatement Programme (EPAP I11) is a major initiative of the Ministry of Environment/Egyptian Environmental Affairs Agency
(EEAA) to help industry improve performance and comply with environmental requlations. Eligible industries interested in making improvements
can apply for loans with 10-20% grant. A grant only facility is available for SMEs. Total available funds are approximately Euro 145 million.

Project Eligibility

Funding is available for industrial enterprises throughout Egypt. Proposed projects should: a) result in compliance with the Egyptian Environmental
Law; b) decrease pollution load by 50% of at least one target pollutant of priority; c) be technically feasible; d) have a payback period of more than
2 years; and e) be implemented in an industrial facility that has been operating for more than 5 years.

Projects should address one of the following: a) treatment of air emissions and wastewater; b) in-process modifications and cleaner production; c)
industrial solid waste management (at facility only); and d) work environment.

Loan and Grant Facility for Creditworthy Companies
For approved projects funding can be obtained through the National Bank of Egypt (NBE) or one of the participating banks.

Eligible Costs  Up to 90 % of project investment costs with a maximum loan of EUR15 million and a minimum loan of EUR200,000.

Grant 20 % of eligible costs for financially non-viable projects (negative NPV and <10% IRR) achieving environmental objectives.
10% of eligible costs for financially viable projects achieving environmental objectives.
Interest Foreign loans: Libor/Euribor for 6 months + 2-3%, plus a monthly commission on highest debit balance (one per mill).

Local Currency: Corridor lending rate + 1-2% plus a monthly commission on highest debit balance (one per mill).
Repayment  5-8years with 1— 2 years grace period.
EPAP Il Banks Apex bank — National Bank of Eqypt (NBE).

Participating banks — QNB, CIB and IDBE.

SME Grant Facility

« A grant only facility is available for eligible SMEs whose annual average turnover for the past 3 years does not exceed EGP 50 million.
+ 20% grant of eligible project costs when environmental objectives met.

« Projects must be financially non-viable.

+ Minimum grant is EUR 50,000 and maximum grant is EUR 300,000.

« Eligible investment costs should not exceed 60% of SME annual turnover.

« SME to finance at least 10% of cost. Remainder can be borrowed or self-financed.

« Only supplier payments through Letter of Credit will be considered for the grant.

« Letters of Credit must be through an EPAP Il bank.

Responsibilities of Borrowers and SMEs

Borrower and SMEs should, in accordance with quidelines available from the PMU/EEAA:

« Prepare the technical studies, which include: a) feasibility study for the proposed project; b) Environmental Impact Assessment (EIA) for the project
including an evaluation of Best Available Technologies (BAT) for EEAA approval; and ¢) Compliance Action Plan (CAP).

« Prepare bid documents including technical specifications.

« Undertake procurement following EPAP requirements.

« Enter into technical and sub-loan agreements (borrowers).

Interested in Applying?
Application forms and more information can be obtained from:

Ministry of Environment National Bank of Egypt (Apex Bank)
Egyptian Environmental Affairs Agency National Bank of Egypt Tower
Egyptian Pollution Abatement Project (EPAP I1l) International Financial Services Division / EPAP IIl Unit
30 Misr Helwan Agriculture Road, Maadi. Cairo. 1187 Corniche EI Nil, 315t Floor South Tower - Cairo
Tel: 0225247227  Fax: 0225261319 Tel: 0225945245 Fax: 02 2594 5535
Email: inter-loans@nbe.com.eg
Participating Banks:
QNB aB Industrial Development & Workers Bank of Egypt
Champollion Rd, Qasr El Nile, Cairo. Nile Tower Building 110 El Galaa St, Azbakia - Cairo.
Tel: 0227707799 21/23 Charles De Gaulle St, Giza. Tel: 02 3747 2877 Tel: 02 2577 9188

Note that the contents of this brochure are for general information purposes only.
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